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Public Law 97-65
97th Congress
An Act

To amend the Fi Assistance Act of 1961 with respect to the activities of the _ Oct. 16, 1981
m%vml’dmlnmﬂmpomﬂm. [H.R. 3136)

Be it enacted by the Senate and House of Representatives of the

United States of America in Congress Overseas Private
Corporation
SHORT TITLE in;er;_dlmgg?ts
CL O 5
Section 1. This Act may be cited as the “Overseas Private Invest- 22 USC 2151
ment Corporation AmendmentsActof 1981”, note.

CREATION, PURPOSE AND POLICY

Skc. 2. Section 231 of the Foreign Assistance Act of 1961 (22 U.S.C.
2191) is amended—

(1)mparamph
b'ystrihngout ‘$5200rleasm1975UmtedStates
dollars” and lieu thereof “$680 or less in 1979
by Sstnkmg “Salnl()loo 1975 United States
out orlmram ni
mr in thereof “$2,950 or more in 1979
United States
(2) in subsection (i) mmgﬁ beforetheseml
colon efo]lomng' “, and tosupport developmen-
ﬁlfro]ectahawng benefits for the United States”;

cu(l3)(A()1n”aubseetlon(k)bystnhngout“and after “required by
(B) in subsection (1) by striking out the period at the end thereof
andmlgerhngmhwt]lgmf“ and”; and

"(m]torefuaetoinmre,raimum, finance investment
subject to ormance require; wluch reduce sub-
stanti positivetradebmaﬁmlikalytommthe
United from the investment.’

ORGANIZATION AND MANAGEMENT

Sec. 3. (a) The first 233(b) of the Foreign

Ammt.lamceAci:ofl!)ﬁl(ﬁmﬁﬂi %.%))hammded——
(I)b_ystnkiqgontintheﬂrstm ”and“six”and

lieu thereof “fifteen” and * e
(2) inserhngaﬂerthsseeondmtenee “The
ShwaTradeReprmuﬁmahallbetheVimChmrman
ex officio eu:capt that the United States Trade

tative may the Deputy United States Trade
ﬂentahvetomasViceChai:manofthaBoaﬂinplaoe
of States Trade Representative.
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Effective date.

22 USC 2193
note.

Report to
congressional
committees.

(3) by striking out “Six"”, “six”, and “two” in the fourth, fifth,
and seventh sentences of such section, as amended by paragraph
(2), and inserting in lieu thereof “Eight”, “eight”, and “three”,

res vely;

(4) by striking out in the fifth sentence of such section, as
amended by pargmph (2), “one” the first place it appears and
inserting in lieu thereof “two”; and

(5) by striking out in the fourth sentence of such section, as
amended paragraph (2), “also serve as a Director” and
inserting in lieu thereof “serve as a Director, ex officio”.

(b) The secongﬁgamg'raph of such section is amended by inserting
ggct:g;gl}ng an official of the Department of Labor,” after “United

(c) The amendments made by this section shall take effect on
October 1, 1981.

INVESTMENT INSURANCE AND OTHER PROGRAMS

Skec. 4. (a) Section 234 of the Foreign Assistance Act of 1961 (22
U.8.C. 2194) is amended—

(1) in subsection (a)(1)(C), by striking out “‘or insurrection” and
inserting in lieu thereof “, insurrection, or civil strife”’;

(2) in subsection (a)(2), by striking out “total” and “financing”
at the end thereof;

(8) in subsection (a)3), by striking out “authorized to issue
under this subsection” and inserting in lieu thereof “permitted
to have outstanding under section 235(a)(1)"’; and

(4) by adding at the end of subsection (a) the following new

ph:

- m:e issuing civil strife insurance for the first time, and in
each subsequent instance in which a significant expansion is pro-
posed in the type of risk to be insured under the definition of civil
strife, the Corporation shall, at least sixty days before such insurance
is issued, submit to the Committee on Foreign Relations of the Senate
and the Committee on Foreign Affairs of the House of Representa-
tives a report with respect to such insurance, including a thorough
analysis of the risks to be covered, anticipated losses, and proposed
rates and reserves.”.

(3)] S?f)ﬁ‘on 234 of suc]%bi}cli; is further an;qnd&d—las . s,

in subsection (b), by striking out in the proviso “author-
ized to issue under this subsection” and inserting in lieu thereof
“permitted to have outsmndinﬁ:g:ger section 235(a)2)"’;
(2) in subsection (f)1), by striking out “(A)” and by striking out
“ and (B)"” and all that follows through the end of the paragraph
and inserting in lieu thereof a period; and
(3) in the last paragraph of subsection (f)—
(A) by striking out in the second sentence ‘“‘exceed
$600.00({0{}0 in any one year, and the amount of such
reinsurance shall not”’; and

(B) by striking out in the last sentence “, and the Corpora-
tion” and all that follows through the end of the sentence
and inserting in lieu thereof a period.

ISSUING AUTHORITY, DIRECT INVESTMENT FUND AND RESERVES

SEc. 5. (a)(1) Section 235(a) of the Foreign Assistance Act of 1961 (22
U.8.C. 2195(a)) is amended in Eh () hiy striking out
“: Provided” and all that follows through the end of the paragraph
and inserting in lieu thereof a period and the following: “Commit-
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ments to guarantee loans are authorized for fiscal year only to
iuch ’t’axtent or in such amounts as are provided in appropriation
cts.
2 Section 235(a) of such Act is further amended— 22 USC 2195.
(A) By redesignating paragraphs (3) and (4) as paragraphs (4)
and (5), respectively; and
(B) by inserting the following after paragraph (2):
“(3) The Corporation shall not make any commitment to issue any
guaranty which would result in a reserve less than 25 per centum of
the maximum contingent liability then outstanding against -
ties issued or commitments made pursuant to section ﬁ(b) or 22USC2194.
similar predecessor guaranty authority.”.
(bX1) Section 235(a)5) of such Act, as redemgnatad by subsection
(a)2XA) of this sectxon, is amended by out “Septembar 30,
1981” and inserting in lieu thereof “September 30, 1985”.
(2) The authority of the Overseas Private Investment Corporation Contract
to enter into contracts under section 234(a) of the Foreign Assistance ggt{}g‘gtgig "
Act of 1961 shall be effective for any fiscal year beginning after i
September 30, 1981, only to such extent or in such amounts as are
provided in appmpnatwn Acts.
(c) Section 235(b) of such Act is amended by adding at the end
thereof the following: “The Corporation shall transfer to the Fund in
the fiscal year 1982, and in each fiscal year thereafter—
“(1) at least 10 per centum of the net income of the Corporation
for the preceding fiscal year, and
“(2) all amounts received by the Corporation during the preced-
ing as re nt of principal and interest on loans
made under section c), to the extent such amounts have not 22 USC 2194.
been expended or obligated before the effective date of the
Overseas Private Investment Corporation Amendments Act of
1981, Ante, p. 1021.
and the Corporation shall use the funds so transferred to make loans
under section 234(c) to the extent that there are eligible projects
which meet the Corporation’s criteria for funding: Provided, however,
That loans from the Direct Investment Fund are authorized for any
fiscal year only to the extent or in such amounts as provided in
advance in appropriation Acts.”.

GENERAL PROVISIONS RELATING TO INSURANCE AND GUARANTY
PROGRAM

Skc. 6. (a) Section 237(f) of the Foreign Assistance Act of 1961 (22
U.S.C. 2197(f)) is amended by amending the first sentence to read as
follows: “Comnsatmn for insurance, reinsurance, or guaranties
issued under title shall not exceed the dollar value, as of the date
of the investment, of the investment made in the project with the

proval of the Corporation plus interest, earnings, or profits actu-
aﬁy accrued on such investment to the extent provured by such
insurance, reinsurance, or guaranty, except that the Corporation
may provide that (1) appropriate adjustments in the insured dollar
value be made to reflect the r:})laoement cost of project assets, and (2)
compensation for a claim loss under insurance of an equity
investment may be computed on the basis of the net book value
attributable to such equity investment on the date of loss.”.

(bt)e Such section is further amended by striking out the last
sentence.
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DEFINITIONSB

Sec. 7. Sechon238{a)oftheFomlgnAssistanceActof1961(22
U.S.C. 2198(a)) lsamended by inserting “or commitment” after
“includes any contribution

GENERAL PROVISIONS AND POWERS
Skc. 8. Section 239 of the Foreign Assistance Act of 1961 (22 U.S.C.

2199)1:(;1a)mensdug;;m (d),bymserhngafherthelastsemioolmthe
m
foll : “to collect or compromise tions assigned to

or held thaCorporatmn,mcludmgany egal or equitable

%mm o

stnkmg out “Auditor-General” each place it
:Jplgem and inserting in lieu thereof “Inspector ";

(B) by st?yn?oﬁ' out in thaeuﬁmt sentence mﬁv:nﬂ:g

) by striking out subsecti ), an: m{f
suwﬁmm&m,md(ﬁn:ssugmﬂoﬁmw,m,
V't REPORTS

Skc. 9. (a) Section 240A of the Foreign Assistance Act of 1961 (22
U.S.C. 2200a) is amended—
(l)msull;;echon(a)—ut e
striking a
R Sty gl oot 2O and imeeeting

(cnnpmmhtszb striking out “239()” and insert-
inginhauthemof“zssm‘ 4 o T

. &:tnkmﬁ taubaechon
%g"m‘“a' to (b) The ivate Investment tion shall prepare and
99 150 9200a  Submit to the Congress, not later than June 30, 1982, a report on
S, methods for estimating the probability thmcu]ar investments

support by the Corporation is not provided. The should review
me of taking into consideration the availability of insurance in
the private sector as well as the self-insurance capabilities of inves-
tors. The report shall include recommendations on how the Corpora-
twncanmnorporabeoonmdemtwnofsucheshmaﬁeawhendemdm%
which investments to support, parl:icularly if not all tmna o
eligible investors can be approved. The
studies cond wgﬁperaonswhoamnot rsoremployaesoftho
conducted by the Corporation.

Corporation as as on studies
RETURN OF APPROPRIATED FUNDS
Sec. 10. Title IV of r 2 of part I of the Assistance Act
oflﬁﬁlisamendedby at the end thereof the following new
22 USC 2200b. “Sec. 240B. RETURN OF Armomum Funps.—The Corporation
shall return to the general fund of the , in a manner

22 USC 2191. consistent with the objectives set forth in section amounts
tothetotalamwnhswhmhwereappmpnatedtothe(}orpoﬁ
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before January 1, 1975.pursuanttoaechon285(ﬂ In order to carry 22 USC 2195.
out the sentence, the Corporation shall, in each fiscal year,

to Treasuryanamountequa]to%percenmmofthenat
oomeofthecorporauonforthspmeedmg year, after making
smtableplwmons rtransferstnreserveaandcapltal.unhlthe
aggregate amoun mmentaequalstheamountarequiradto
hemh.lmﬂdtothe'l‘mmu’ybythopmedmg

Approved October 16, 1981.

LEGISLATIVE HISTORY—H.R. 3136 (H.R. 3566) (5. 1196): X

HOUSE REPORT No. 97-195 (Comm. on Foreign Affairs).
SENATE REPORT No. 97-83 accompanying S. 1196 (Comm. on Foreign Relations).
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Sept. 21, 22, considered and passed House.

Sept. 23, 24, 30, S. 1196 considered in Senate.
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Sept. 28, House concurred in Senate amendment with an amendment.

Sept. 30, Senate concurred in House amendment with an amendment.

Oct. 2, House concurred in Senate amendment.
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